

















We have made such enquiries and performed such procedures as we in our professional
judgement, consider reasonable in the circumstances including:
® analytical procedures on the interim financial performance of the Company for the
relevant historical period;
® areview of accounting records, work papers and other documents;
® areview of the assumptions used to compile the pro-forma Balance Sheet;
® a comparison of consistency in application of the recognition and measurement
principles of the applicable financial reporting framework and the accounting
policies adopted by the Company; and
® enquiry of directors, management and other persons directly responsible for
financial and accounting matters.

These procedures do not provide all the evidence that would be required in an audit, thus
the level of assurance provided is less than given in an audit and accordingly we do not
express an audit opinion.

4. Conclusion
Based on our review, which is not an audit, nothing has come to our attention which causes
us to believe that:
® the historical financial information contained in Appendices A and B does not
present fairly the historical financial position of the Company as at 30 June 2007
and its historical performance and cash flows for the year ended 30 June 2006 and
30 June 2007, in accordance with, in all material respects, the recognition and
measurement principles prescribed in AIFRS and other mandatory professional
reporting requirements, and the accounting policies adopted by the Company; and
® the pro-forma Balance Sheet as at 29 February 2008 has not been propetly prepared
on the basis of the pro-forma transactions as described in Appendix B of this
Report in accordance with, in all material respects, the recognition and
measurement principles prescribed in AIFRS and other mandatory professional
reporting requirements, and the accounting policies adopted by the Company.

5. Subsequent Events

To the best of our knowledge and belief, and based on the work we have performed as
described in the Scope paragraph above, there have been no material transactions or events
subsequent to 29 February 2008, other than those disclosed in the Prospectus and Appendix
B of this Report, that would require comment on, or adjustment to, the information
referred to in our Report or that would cause the information included in this Report to be
misleading or deceptive.

6. Disclosures

Grant Thornton directors, employees or related entities does not have any pecuniary interest
that could reasonably be regarded as being capable of affecting our ability to give an
unbiased opinion in this matter. Grant Thornton will receive a fee for the preparation of
this Report.

The Directors have agreed to indemnify and hold harmless Grant Thornton and its
directors and employees from any claims arising out of misstatement or omission in any
material or information supplied by the Directors.

Consent for the inclusion of the Independent Accountant’s Report in Prospectus in the
form and context in which it appears has been given. At the date of this Report this consent
has not been withdrawn.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (‘“First Supplementary Prospectus”).



7. General Advice Warning

The giving of our consent for the inclusion of this report in the Prospectus should not be
taken as an endorsement of Gemstar or a recommendation by Grant Thornton of any
participation in the Offer by any intending investors.

The author of this report gives no assurance or guarantee whatsoever in respect of the
future success of or financial returns associated with the subscription for shares being
offered pursuant to this Prospectus.

This report should be read in conjunction with Appendices A to C.

Yours faithfully

GRANT THORNTON (WA) FINANCIAL SERVICES PTY LTD

1) o

PW WARR
Director

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (‘“the Company”) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (‘“First Supplementary Prospectus”).



Q Grant Thornton

APPENDIX A

GEMSTAR DIAMONDS LIMITED

CONSOLIDATED INCOME STATEMENT

FOR THE YEAR ENDED 30 JUNE 2006 AND 2007 AND THE EIGHT MONTH
PERIOD ENDED 29 FEBRUARY 2008

REVIEWED AUDITED AUDITED
ACTUAL ACTUAL ACTUAL
FEBRUARY JUNE JUNE
2008 2007 2006
$ $ $
Revenue 379 134,489 70,182
Total Revenue 379 134,489 70,182
Expenses
Administration expenses (278,418) (302,219) (172,740)
Impairment of exploration - - (240,767)
expenditure
Loss before income tax expense (278,039) (167,730) (343,325)
Income tax expense - - -
Loss after income tax expense (278,039) (167,730) (343,325)

The above consolidated income statements should be read in conjunction with the accompanying notes.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).



Q Grant Thornton

APPENDIX A (CONTINUED)

GEMSTAR DIAMONDS LIMITED

CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2007 AND PRO FORMA
CONSOLIDATED BALANCE SHEET 29 FEBRUARY 2008

AUDITED REVIEWED REVIEWED
ACTUAL ACTUAL PRO-FORMA
NOTE JUNE FEBRUARY FEBRUARY
2007 2008 2008
$ $ $

CURRENT ASSETS
Cash and Cash Equivalents 4 77,385 34,909 2,696,909
Trade and other receivables 11,563 12,183 12,183
TOTAL CURRENT ASSETS 88,948 47,092 2,709,092
NON-CURRENT ASSETS
Mineral Exploration and 5 411,516 421,205 1,071,205
Evaluation Expenditure
TOTAL NON-CURRENT 411,516 421,205 1,071,205
ASSETS
TOTAL ASSETS 500,464 468,297 3,780,297
CURRENT LIABILITIES
Trade and Other Payables 6 83,374 179,246 79,246
Short Term Borrowings - 150,000 150,000
Non-Interest Bearing 7 304,522 304,522 -
Liabilities
TOTAL CURRENT 387,896 633,768 229,246
LIABILITIES
TOTAL LIABILITIES 387,896 633,768 229,246
NET ASSETS 112,568 (165,471) 3,551,051
EQuITY
Contributed Equity 8 1,839,110 1,839,110 5,555,632
Retained Earnings (1,726,542) (2,004,581) (2,173,581)
Parent Interest 112,568 (165,471) 3,382,051
Minority Equity Interest 9 - - 169,000
TOTAL EQUITY 112,568 (165,471) 3,551,051

The above consolidated balance sheets and pro-forma consolidated balance sheet should be read in conjunction

with the accompanying notes.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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APPENDIX A (CONTINUED)

GEMSTAR DIAMONDS LIMITED

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 JUNE 2007 AND THE EIGHT MONTH
PERIOD ENDED 29 FEBRUARY 2008

REVIEWED AUDITED
ACTUAL ACTUAL
FEBRUARY JUNE
2008 2007
$

Operating Activities
Interest received 241 24,435
Sundry income - 131,365
Payments made to suppliers (183,028) (897,692)
Cash inflows/ (outflows) from operating (182,787) (741,892)
activities

Investing Activities
Payments made for Exploration & (9,689) (31,542)
Evaluation activities

Cash inflows/ (outflows) from investing (9,689) (31,542)
activities

Financing Activities

Proceeds from borrowings 150,000 53,574
Proceeds from issue of shares - 316,907

Cash inflows/ (outflows) from financing 150,000 370,481

activities

Net increase/ (decrease) in cash (42,470) (402,953)
Cash at the beginning of the period 77,385 480,338

Cash at the end of the period 34,909 77,385

The above consolidated cash flow statements should be read in conjunction with the accompanying notes.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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APPENDIX A (CONTINUED)

GEMSTAR DIAMONDS LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD 1JULY 2006 TO 29 FEBRUARY 2008

ISSUED RETAINED
CAPITAL EARNINGS
AUDITED AUDITED
$ $
Balance at 1 July 2005 1,522,203 (1,215,487)
Loss attributable to members of the Company - (343,325)
Balance as at 30 June 2006 1,522,203 (1,558,812)
Balance at 1 July 2006 1,522,203 (1,558,812)
Shares issued 316,907 -
Loss attributable to members of the Company - (167,730)
Balance as at 30 June 2007 1,839,110 (1,726,542)
Balance at 1 July 2007 1,839,110 (1,726,542)
Shares issued - -
Loss attributable to members of the Company for the - (278,039)
period
Balance as at 29 February 2008 1,839,110 (2,004,581)

The above consolidated statement of changes in equity should be read in conjunction with the accompanying
notes.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).



Q Grant Thornton

APPENDIX B

NOTES TO THE FINANCIAL STATEMENTS

1. Significant Accounting Policies

The Consolidated Balance Sheet as at 29 February 2008 has been drawn up in accordance with the measurement
requirements, but not the disclosure requirements, of applicable Accounting Standards and other mandatory
professional requirements.

These financial statements have been prepared under the historical cost convention, as
modified where applicable by the revaluation of available-for-sale financial assets, financial
assets and liabilities (including derivative instruments) at fair value through profit or loss,
certain classes of property, plant and equipment and investment property. A summary of the
Company’s significant accounting policies is set out below.

(a) Going Concern

The Directors have prepared the Balance Sheet on a going concern basis, which
contemplates continuity of normal business activities and the realisation of assets and
extinguishments of liabilities in the ordinary course of business.

The ability of the Company to meet its existing and future obligations will depend on the
ability to raise funds pursuant to the Prospectus, or from other sources, and to raise further
funds through the issue of additional share capital to meet future exploration commitments,
as and when required. If the Company does not raise further capital in the short term, it can
continue as a going concern by reducing planned but not committed exploration
expenditure until funding is available and/or entering into joint venture arrangement where
exploration is funded by the joint venture partner.

(b) Principles of Consolidation
A controlled entity is any entity in which Gemstar has the power to control the financial and
operating policies so as to obtain benefits from its activities.

All inter-company balances and transactions between entities, including any unrealised
profits or losses, have been eliminated on consolidation. Accounting policies of subsidiaries
have been changed where necessary to ensure consistencies with those policies applied by
the parent entity.

Where controlled entities have entered or left the consolidated entity during the year, their
operating results have been included / excluded from the date control was obtained or until
the date control ceased.

(c) Contributed Equity
Issued capital is recognised at the fair value of the consideration received by the Company.

Any capital raising costs are initially recognised as a prepaid expense and offset directly
against equity as a reduction of the share proceeds on receipt.

(d) Cash and Cash Equivalents
Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and
short-term deposits with an original maturity of three months or less.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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NOTES TO THE FINANCIAL STATEMENTS (continued)

(e) Exploration and evaluation expenditure
Exploration and evaluation expenditure incurred (including tenement acquisition costs) is
accumulated in respect of each identifiable area of interest

Exploration and evaluation costs related to areas of interest are carried forward to the extent

that:

(@) the rights to tenure of the areas of interest are current and the Company controls the
area of interest in which the expenditure has been incurred; and

(i) such costs are expected to be recouped through successful development and
exploitation of the area of interest, or alternatively by its sale; or

(i) exploration and evaluation activities in the area of interest have not at the reporting
date reached a stage which permits a reasonable assessment of the existence or
otherwise of economically recoverable reserves, and active and significant operations
in, or in relation to, the area of interest are continuing,.

Exploration and evaluation assets will be assessed annually for impairment and where
impairment indicators exist, recoverable amounts of these assets will be estimated based on
discounted cash flows from their associated cash generating units.

The income statement will recognise expenses arising from the excess of the carrying values
of exploration and evaluation assets over the recoverable amounts of these assets.
Expenditure capitalised under the above policy is amortised over the life of the area of
interest from the date that commercial production of the related mineral occurs. In the
event that an area of interest is abandoned or if the directors consider the expenditure to be
of no value, accumulated costs carried forward are written off in the year in which that
assessment is made. A regular review is undertaken of each area of interest to determine the
appropriateness of continuing to carry forward costs in relation to that area of interest.

® Acquisitions of assets

The purchase method of accounting is used to account for all acquisitions of assets
(including business combinations) regardless of whether equity instruments or other assets
are acquired. Cost is measured as the fair value of the assets given, shares issued or liabilities
incurred or assumed at the date of exchange plus costs directly attributable to the
acquisition. Where equity instruments are issued in an acquisition, the value of the
instruments is their published market price as at the date of exchange unless, in rare
circumstances, it can be demonstrated that the published price at the date of exchange is an
unreliable indicator of fair value and that other evidence and valuation methods provide a
more reliable measure of fair value. Transaction costs arising on the issue of equity
instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date, irrespective of
the extent of any minority interest. The excess of the cost of acquisition over the fair value
of the Company's share of the identifiable net assets acquited is recorded as goodwill. If the
cost of acquisition is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised directly in the income statement, but only after a reassessment of
the identification and measurement of the net assets acquired.

Where settlement of any part of cash consideration is deferred, the amounts payable in the
future are discounted to their present value as at the date of exchange. The discount rate
used is the entity's incremental borrowing rate, being the rate at which a similar borrowing
could be obtained from an independent financier under comparable terms and conditions.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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NOTES TO THE FINANCIAL STATEMENTS (continued)

(2) Property, Plant and Equipment

Property, plant and equipment is stated at cost less accumulated depreciation and any
accumulated impairment losses. Depreciation is calculated on a straight-line basis over the
estimated useful life of the asset at the following rates:

Plant and equipment — 10% to 30%

Tmpairment

The carrying values of plant equipment and software are reviewed for impairment at each
reporting date, with the recoverable amount being estimated when events or changes in
circumstances indicate the carrying value may be impaired. Impairment exists when the
carrying value of an asset or cash generating unit exceeds its estimated recoverable amount.
The assets or cash-generating units are then written down to their recoverable amount.

Derecognition and disposal

An item of plant equipment and software is derecognised upon disposal or when no further
future economic benefits are expected from its use or disposal. Any gain or loss atising on
derecognition of the asset is included in profit or loss in the year the asset is derecognised.

(h) Income tax

The income tax expense or revenue for the period is the tax payable on the current petiod's
taxable income based on the national income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences between
the tax bases of assets and liabilities and their carrying amounts in the financial statements,
and to unused tax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates
expected to apply when the assets are recovered or liabilities are settled, based on those tax
rates which are enacted or substantively enacted for each jurisdiction. The relevant tax rates
are applied to the cumulative amounts of deductible and taxable temporary differences to
measure the deferred tax asset or liability. An exception is made for certain temporaty
differences arising from the initial recognition of an asset or a liability. No deferred tax asset
or liability is recognised in relation to these temporary differences if they arose in a
transaction, other than a business combination, that at the time of the transaction did not
affect either accounting profit or taxable profit or loss.

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses. Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and tax bases of investments in
controlled entities where the parent entity is able to control the timing of the reversal of the
temporary differences and it is probable that the differences will not reverse in the
foreseeable future.

2. Post Balance Date Events
There have been no material post balance date events.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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NOTES TO THE FINANCIAL STATEMENTS (continued)

3. Basis of Preparation of the Pro-forma Balance Sheet
The Pro-Forma Balance Sheet has been prepated from the Audited Balance Sheet adjusted
for the following transactions as if they had taken place on 29 February 2008:

1) Issue of 20,000,000 fully paid ordinary shares at 20 cents each to raise $4,000,000.

i)  The payment of the estimated costs of the Offer of $1,088,000.

if)  Issue of 1,250,000 fully paid ordinary shares to Limewood as partial settlement of
costs of the Offer.

iv) Issue of 6,090,488 fully paid ordinary shares at 5 cents to Limewood to eliminate
the convertible debt of $304,522 at 29 February 2008.

v)  Issue of 10,000,000 fully paid ordinary shares at 5 cents as conversion of a
proposed convertible note to be issued by Gemstar to Limewood upon listing
pursuant to the Fidulex Acquisition Agreement, in connection with the
acquisition of all the issued capital in Fidulex.

vi) The payment of $150,000 to Limewood pursuant to the Fidulex Acquisition
Agreement, in connection with the acquisition of all the issued capital in Fidulex.

vil) The transfer of all the issued capital in Fidulex to Urafiki Gems, (a subsidiary of
which Gemstar holds a 74% interest).

vii) The payment of $100,000 to the directors in relation to accumulated directors
fees.

ix) Issue of 3,500,000 fully paid ordinary shares to Limewood pursuant to the
conversion of the Convertible Preference Shares.

x)  Issue of 4,000,000 fully paid ordinary shares to C.K. Locke as sponsoring
brocker to the offer.

AUDITED REVIEWED REVIEWED
ACTUAL ACTUAL PROFORMA
NOTE JUNE FEBRUARY FEBRUARY
2007 2008 2008
$ $ $

4. Cash
Cash and Cash Equivalents 77,385 34,909 2,696,909
Opening balance 34,909
Issue of 20,000,000 Shares 3() 4,000,000
pursuant to the Share Offer
Associated costs of the Offer 3(if) (1,088,000)
Payment pursuant to the 3(vi) (150,000)
Fidulex Acquisition
Agreement
Payment of outstanding 3(viii) (100,000)
directors fees
Closing balance 77,385 34,909 2,696,909

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

AUDITED REVIEWED REVIEWED
ACTUAL ACTUAL PROFORMA
JUNE FEBRUARY FEBRUARY
2007 2008 2008
$ $ $
5. Mineral
Exploration and Evaluation
Mineral  Exploration  and 411,516 421,205 1,071,205
Evaluation Expenditure
Opening balance 421,205 421,205
Issue of a $500,000 500,000
convertible note pursuant to
the Fidulex Acquisition
Agreement
Payment pursuant to the 150,000
Fidulex Acquisition
Agreement
Closing balance 411,516 421,205 1,071,205
6. Trade and Other
Payables
Trade and Other Payables 83,374 179,246 79,246
Opening balance 179,246
Payment of outstanding 3(viii) (100,000)
directors fees
Closing balance 83,374 179,246 79,246
7. Non-Interest
Bearing Liabilities
Non-Interest Bearing 304,522 304,522 -
Liabilities
Opening balance 304,522
Conversion of convertible 3(iv) (304,522)
debt
Closing balance 304,522 304,522 -

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

AUDITED REVIEWED REVIEWED
ACTUAL ACTUAL PROFORMA
NOTE JUNE FEBRUARY FEBRUARY
2007 2008 2007
$ $ $

8. Contributed
Equity
Issued and paid up ordinary 1,839,110 1,839,110 5,555,632
share capital
Opening balance 1,839,110
Issue of 20,000,000 Shares 3(@1) 4,000,000
pursuant to the Offer
Associated costs of the Share  3(ii) (1,088,000)
Offer
Issue of 1,250,000 shares 3(iii) -
relating to associated costs of
the Share Offer
Issue of 6,090,488 shares as  3(iv) 304,522
conversion of convertible
debt
Issue of 10,000,000 shares 3(v) 500,000
pursuant to the conversion
of the convertible note
Issue of 3,500,000 shares 3(ix) -
pursuant to the conversion
on the Convertible
Preference Shares
Issue of 4,000,000 to CK. 3(x) -
Locke as sponsoring broker
Closing balance 1,839,110 1,839,110 5,555,632
Movements in number of
ordinary share capital
Details: Number
Balance as at 30 June 2007 31,858,001
Issue of 20,000,000 Shares 3(i) 20,000,000
pursuant to the Share Offer
Issue of 1,250,000 shares 3(iii) 1,250,000

relating to associated costs of
the Share Offer

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

AUDITED REVIEWED REVIEWED

ACTUAL ACTUAL PROFORMA
NOTE JUNE FEBRUARY FEBRUARY
2007 2008 2007
$ $ $

Issue of 6,090,488 shares as 3(iv) 6,090,488
conversion of convertible
debt
Issue of 10,000,000 shares 3(v) 10,000,000
pursuant to the Fidulex
Acquisition Agreement
Issue of 3,500,000 shates 3(ix) 3,500,000
pursuant to the conversion on
the Convertible Preference
Shates
Issue of 4,000,000 to CK. 3(x) 4,000,000
Locke as sponsoring broker
Pro-forma 29 February 2008 76,698,489
9. Minority Equity
Interest
Minority Equity Interest - - 169,000
Opening balance -
Transfer of issued shares in ~ 3(vii) 169,000
Fidulex to Urafiki
Closing balance - - 169,000
10. Controlled Entities

The pro-forma financial statements incorporate the assets and liabilities of the following
subsidiaries in accordance with Note 3 — Pro-Forma Transactions and Note 1(b) Principles

of Consolidation

Name of Entity. Country of Incotporation % Owned
Urafiki Gems (Proprietary) Limited South Africa 4%
Fidulex Diamonds Holdings (Proprietary) South Africa 4%
Limited

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11. Related Party Disclosures

We have not examined related party transactions as part of this independent accountant’s report as these are
disclosed elsewhere in the Prospectus.

12. Contingencies and Committments

In order to maintain current rights of tenure to exploration tenements Gemstar is required
to perform minimum exploration work to meet the requirements specified by various
governments. These obligations can be reduced by selective relinquishment or exploration
tenure or application for expenditure exemptions. Due to the nature of the Group’s
operations in exploring and evaluating areas of interests, it is very difficult to forecast the
nature and amount of future expenditure. It is anticipated that expenditure commitments
for the next 12 months will be exploration expenditure of $150,000.

Pursuant to the Fidulex Acquisition Agreement the Company will issue to Limewood
1,000,000 fully paid ordinary shares on each and every occasion that a decision to mine is
made by the Company in respect of the Palmeitfontien project. Refer to Section 9 of the
Prospectus for further details of this contract and other material contracts.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).



Q Grant Thornton

APPENDIX C

FINANCIAL SERVICES GUIDE
Grant Thornton (WA) Financial Services Pty Ltd

1. Grant Thornton (WA) Financial Services Pty Ltd (ABN 92 064 260 260) (Grant
Thornton) is a specialist valuation firm which provides valuation advice, valuation
reports and Independent Expert’s Reports in relation to takeovers and mergers,
commercial litigation, tax and stamp duty matters, assessments of economic loss,
commercial and regulatory disputes. It also prepares Independent Accountant’s
Reports.

2. Grant Thornton holds Australian Financial Services Licence No 259864.
Financial Services Guide

3. The Corporations Act 2001 authorises Grant Thornton to provide this Financial
Services Guide (“FSG”) in connection with its provision of the Independent
Accountants Report (“Report”) to be sent to Gemstar Diamonds Limited

(“Gemstar”) in relation to the issue of shares from a public offer on or around 25
July 2008.

4. This FSG is designed to assist retail clients in their use of any general financial
product advice contained in the Report. This FSG contains information about
Grant Thornton generally, the financial services we are licensed to provide, the
remuneration we may receive in connection with the preparation of the Report,
and if complaints against us ever arise how they will be dealt with.

Financial services we are licensed to provide

5. Our Australian financial services licence allows us to provide financial product
advice for the following classes of financial products:

1. securities; and
2. superannuation

to retail and wholesale clients.
General financial product advice

0. The Report contains only general product advice. It was prepared without taking
into account your personal objectives, financial situation or needs.

7. You should consider your own objectives, financial situation and needs when
assessing the suitability of the Report to your own situation. You may wish to
obtain personal financial product advice from the holder of an Australia Financial
Services Licence to assist you in this assessment.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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APPENDIX C (CONT’D)
Fees, commissions and other benefits we may receive

8. Grant Thornton charges fees to produce reports, including this Report. These
fees are negotiated and agreed with the entity who engages Grant Thornton to
provide a report. Fees are charged on an houtly basis or as a fixed amount
depending on the terms of the agreement with the person who engages us.

9. Neither Grant Thornton nor its directors and officers receive any commissions or
other benefits, except for the fees for services referred to above.

10. All of our employees receive a salary. Our employees are eligible for bonuses
based on overall performance and the firm’s profitability, and do not receive any
commissions or other benefits arising directly from services provided to our
clients.  The remuneration paid to our directors reflects their individual
contribution to the company and covers all aspects of performance. Our
directors to not receive any commissions or other benefits arising directly from
services provided to our clients.

11. We do not pay commissions or provide other benefits to other parties for
referring prospective clients to us.

Complaints

12. If you have a complaint, please raise it with us first, using the contact details listed
below. We will endeavour to satisfactorily resolve your complaint in a timely
manner.

13. If we are not able to resolve your complaint to your satisfaction within 45 days of

your written notification, you are entitled to have your matter referred to the
Financial Industry Complaints Service (FICS), an external complaints resolution
service. You will not be charged for using the FICS service.

Contact details
14. Grant Thornton can be contacted by sending a letter to the following address:

Level 1
10 Kings Park Road
West Perth WA 6005

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).
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APPENDIX C (Cont’d)

QUALIFICATIONS, DECLARATIONS AND CONSENTS
Qualifications

1. Grant Thornton is a licensed investment adviser under the Corporations Act.
Grant Thornton’s authorised representatives have extensive experience in the field
of corporate finance, particularly in relation to the valuation of shares and
businesses and have prepared numerous valuations and Independent Expert’s
Reports and Independent Accountants Reports.

2. This Report was prepared by Mr Patrick Warr who is a director of Grant
Thornton. Mr Warr has significant experience in the provision of valuation advice
and preparation of reports as described above.

Declarations

3. This Report has been prepared at the request of Gemstar and is to be used in its
Prospectus dated on or around 25 July 2008. It is not intended that this Report
should serve any purpose other than as an expression of our opinion in relation
the matters it refers.

Interests

4. At the date of this Report, neither Grant Thornton nor Mr Warr has any interest
in the outcome of the Prospectus. Grant Thornton is entitled to receive a fee for
the preparation of this Report based on time expended at our standard hourly
professional rates. With the exception of the above fee, Grant Thornton will not
receive any other benefits, either directly or indirectly, for or in connection with
the preparation of this Report.

Indemnification

5. As a condition of Grant Thornton’s agreement to prepare this Report, Gemstar
agrees to indemnify Grant Thornton in relation to any claim arising from or in
connection with its reliance on information or documentation provided by or on
behalf of Gemstar which is false or misleading or omits material particulars or
arising from any failure to supply relevant documents or information.

Consents

0. Grant Thornton does not consent to the inclusion of this Report in the form and
context in any publication without its express authority.

Note: This is a Supplementary Prospectus that should be read in conjunction with the prospectus dated 25 February 2008
(“Original Prospectus”) issued by Gemstar Diamonds Limited (ACN 097 302 675) (“the Company”’) and the Supplementary
Prospectus dated 11 March 2008 lodged by the Company with ASIC on 11 March 2008 (“First Supplementary Prospectus”).



GEMSTAR DIAMONDS LIMITED AcN 097 302 675
PUBLIC APPLICATION FORM

Share Registrars use only Broker reference stamp only Broker code Adviser code

Please read all instructions on reverse of this form

Number of Shares applied for at $0.20 per Share = Total amount payable
A$
Minimum 10,000 and then multiples of 500 Shares. Cheque(s) to equal this amount
Full name details title, given name(s) (no initials) and surname or company name Tax file number(s) or exemption category
Name of applicant 1 Applicant 1/company
Name of joint applicant 2 or account name Joint applicant 2/trust
Name of joint applicant 3 or account name Joint applicant 3/exemption

Full postal address

Number/street
Suburb/town State Postcode
Contact details CHESS HIN (if applicable)

Contact name

Daytime telephone number Email address

Cheque payment details make your cheque payable to “Gemstar Diamonds Limited - Trust Account”

Drawer Cheque number  BSB number Account number  Total amount of cheque

Return of the Application Form with your cheque for the Application moneys will constitute your offer to subscribe for

Shares in the Company. I/We declare that:

(a) this Application is completed according to the declaration/appropriate statements on the reverse of this form and
agree to be bound by the Constitution of the Company; and

(b) 1/we have received personally a copy of the Prospectus and the Supplementary Prospectus to which the application
form is attached, before applying for shares.

You should read the Prospectus dated 25 February 2008, the Supplementary Prospectus dated 11 March 2008 and the

Supplementary Prospectus dated 25 July 2008 carefully before completing this Application Form. The Corporations Act

prohibits any person from passing on this Application Form (whether in paper or electronic form) unless it is attached to

or accompanies a complete and unaltered copy of the Prospectus and the Supplementary prospectus (whether in paper

or electronic form). Investors should apply for shares by completing the application form attached to the

Supplementary Prospectus dated 25 July 2008 not the application form attached to the Prospectus dated

25 February 2008 or the Supplementary Prospectus dated 11 March 2008.

GEMSTAR DIAMONDS LIMITED



APPLICATION FORM

This Application Form relates to the Offer of 20,000,000 Shares in Gemstar Diamonds at $0.20 per Share (with the right to accept
oversubscriptions of up to a further 5,000,000 shares) pursuant to the Prospectus dated 25 February 2008, the Supplementary Prospectus dated
11 March 2008 and the Supplementary Prospectus dated 25 July 2008. The expiry date of the Prospectus is the date which is 13 months after
the date of the Prospectus. The Prospectus and Supplementary Prospectus contains information about investing in the Shares of the Company
and it is advisable to read these documents before applying for Shares. A person who gives another person access to this Application Form must
at the same time and by the same means give the other person access to the Prospectus, and the Supplementary Prospectus (if applicable).
While the Prospectus is current, the Company will send paper copies of the Prospectus, and the Supplementary Prospectus (if applicable), and a

Application Form, on request and without charge.

Please complete all relevant sections of the Application Form
using BLOCK LETTERS. These instructions are cross referenced
to each section of the Application Form. Further particulars and
the correct forms of registrable titles to use on the Application
Form are contained below.

Insert the number of Shares you wish to apply for. The
Application must be for a minimum of 10,000 Shares and
thereafter in multiples of 500 Shares.

Insert the relevant amount of Application moneys. To
calculate your Application moneys, multiply the number of
Shares applied for by the sum of $0.20.

Write the full name you wish to appear on the statement
of shareholdings. This must be either your own name or
the name of the company. Up to three joint Applicants may
register. You should refer to the table below for the correct
forms of registrable title. Applicants using the wrong form
of title may be rejected. Clearing House Electronic Sub-
Register System (CHESS) participants should complete their
name and address in the same format as that are presently
registered in the CHESS system.

Enter your Tax File Number (TFN) or exemption category.
Where applicable, please enter the TFN for each joint
Applicant. Collection of TEN(s) is authorised by taxation
laws. Quotation of your TFN is not compulsory and will not
affect your Application.

Please enter your postal address for all correspondence.

All communications to you from the share registry will be
mailed to the person(s) and address as shown. For Joint

subregister, complete Section G or forward your Application
Form to your sponsoring participant for completion of

this section prior to lodgement. Otherwise, leave Section

G blank and on allotment, you will be sponsored by the
Company and an SRN will be allocated to you. For further
information refer to the relevant section of the Prospectus.

Please complete cheque details as requested: Make

your cheque payable to “Gemstar Diamonds Limited -
Trust Account”in Australian currency and cross it “Not
Negotiable” Your cheque must be drawn on an Australian
Bank. The amount should agree with the amount shown in
Section B. Sufficient cleared funds should be held in your
account, as cheques returned unpaid are likely to result in
your Application being rejected.

Before completing the Application Form the Applicant(s)
should read the Prospectus and the Supplementary
Prospectus to which the Application relates. By lodging

the Application Form, the Applicant(s) agrees that this
Application is for Shares in the Company upon and

subject to the terms of the Prospectus and Supplementary
Propectus, agrees to take any number of Shares equal to

or less than the number of Shares indicated in Section A
that may be allotted to the Applicant(s) pursuant to the
Prospectus and Supplementary Propectus and declares that
all details and statements made are complete and accurate.
It is not necessary to sign the Application Form.

Applicants, only one address can be entered.

Please enter your telephone number(s), area code, email
address and contact name in case we need to contact you
in relation to your Application.

The Company will apply to ASX to participate in CHESS,
operated by ASX Settlement and Transfer Corporation Pty
Ltd, a wholly owned subsidiary of Australian Stock Exchange
Limited. In CHESS, the Company will operate an electronic
CHESS subregister of securities holdings and an electronic
issuer sponsored subregister of securities holdings. Together
the two subregisters will make up the Company’s principal
register of securities. The Company will not be issuing
certificates to Application in respect of securities allotted.

If you are a CHESS participant (or are sponsored by a CHESS
participant) and you wish to hold securities allotted to you
under this Application in uncertified form on the CHESS

Note that only legal entities are allowed to hold Shares.
Applications must be in the name(s) of a natural person(s),
companies or other legal entities acceptable to the Company. At
least one full given name and the surname is required for each
natural person. The name of the beneficiary or any other non-
registrable title may be included by way of an account designation
if completed exactly as described in the example of correct forms of
registrable title below:

Return your completed Application Form with cheque(s) attached to:

By Post to: Or delivered to:

Gemstar Diamonds Limited Gemstar Diamonds Limited
¢/- Advanced Share Registry c/- Advanced Share Registry
Services Services

PO BOX 1156 150 Stirling Highway
Nedlands WA 6909 Nedlands WA 6009

Application Forms must be received no later than 5 pm WST
time on 13 October 2008.

Type of investor

Correct form of Incorrect form of
Registrable Title Registrable Title

Individual
Use names in full, no initials

Mr John Alfred Smith JA Smith

Minor (a person under the age of 18) John Alfred Smith Peter Smith

Use the name of a responsible adult, do not use the name of a minor <Peter Smith>

Company ABC Pty Ltd ABC P/L

Use company title, not abbreviations ABC Co

Trusts Mrs Sue Smith Sue Smith Family Trust
Use trustee(s) personal name(s), do not use the name of the trust <Sue Smith Family A/C>

Deceased Estates Ms Jane Smith Estate of late John

Use executor(s) personal name(s), do not use the name of the deceased | <Est John Smith A/C> Smith

Partnerships

Use partners personal names, do not use the name of the partnership Michael Smith <John

Mr John Smith and Mr John Smith and Son

Smith and Son A/C>

GEMSTAR DIAMONDS LIMITED





